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HE people of a certain city not a thousand miles from 
New York will probably boil over with righteous in- 
dignation if their fire insurance rates should be advanced in 
the near future, because of the inefficiency of the fire depart- 
ment, and will doubtless rail at the outrageous greed of the 
fire insurance trust, etc. Yet, according to our information, 
while the city referred to enjoys rates based upon its protec- 
tive equipment and supposed readiness to cope with fire, the 
chief and assistant chief were engaged as special officers at a 
race track, one of its engineers was among the spectators 
and one engine driver was driving a horse in a race recently 
when an alarm was turned in. Two hosemen were on hand, 
but it was half an hour before a stream was turned on the fire. 
The result was a serious loss, when, if the men had been 
available, the damage would probably have been slight. Mere 
equipment of engines, hose and other apparatus will not 
suffice to extinguish fires without intelligent human agencies 
to place them in operation. The personnel and discipline of 
a fire department are almost as important as its possession 
of effective apparatus. 





HE ravages of insects of various kinds cause yearly 
financial losses in this country estimated at $500,000,- 

ooo or more. This is undoubtedly a serious drain upon the 
country’s resources, and it is quite proper that a government 
department should devote a great portion of its energies to 
the minimization of such losses. There is another avenue of 
destruction causing a waste of from $160,000,000 to $230,- 
COO,000 per annum, to which the Federal Government has as 
yet paid little, if any, attention. We refer to the fire loss, 
which as certainly annihilates values as do the insects; though, 
fortunately, the operation of the system of corporate fire in- 
surance alleviates and mitigates, in many instances, the seri- 
ousness of the actual property loss so far as individuals are 
concerned. The fire underwriters of the country are making 
a brave struggle to reduce fire hazards (and, incidentally, 
their own premium receipts), although the old theory is that 
they should simply write risks as they find them, at fitting 
rates, and are under no obligation to endeavor to improve 
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the risks. Government might well interest itself in the prob- 
lem of reducing the tremendous annual fire loss, which 
marks from one hundred and sixty to two hundred and thirty 
millions of dollars yearly from the taxable property of the 
nation, and causes much distress, in addition, through the 
loss of wages and income. 





MONG the features of the 1905 volume of The Insur- 
A ance Year Book (just issued) devoted to fire and 
marine insurance, which should afford valuable service to 
both fire underwriters and the insured, are the lists of Ameri- 
can and foreign companies which are not licensed by State 
insurance officials, but which write very large amounts of 
so-called “surplus line” business in this country. The list of 
American companies comprises 92 which are not licensed by 
the insurance officials of the respective States in which they 
are domiciled, and there are 82 foreign companies transact- 
ing more or less business in the United States without hold- 
ing licenses from State officials. The information presented 
in The Insurance Year Book concerning companies of this 
class will enable those desiring more insurance than can be 
secured from licensed companies to discriminate in their ac- 
ceptance of policies, and thus so save useless expenditures 
for premiums and at the same time increase their chances of 
full collections in event of fire losses. In this connection the 
list of “(Companies and Brokers Accepting Surplus Line 
Business,” also contained in The Insurance Year Book, will 
be found a useful guide. 





THE REGENERATION OF THE EQUITABLE LIFE. 


T the meeting of the board of directors of the Equitable 
Life last week, Paul Morton was formally elected presi- 

dent of the society, the resignation of James W. Alexander 
as such having previously been accepted. Thus the work of 
regeneration goes on within the company, and it can be safely 
assumed that, from this time forth, the affairs of this great 
life insurance institution will be conducted in a thoroughly 
businesslike manner and confined to lines laid down in its 
charter—viz., the issuing of policies of life insurance, grant- 
ing of annuities and matters kindred thereto. President Mor- 
ton, while not trained to life insurance methods, is an experi- 
enced business man, and as such must have a general familiar- 
ity with life insurance. He has been prominently identified 
with the transportation interests of the country, and is looked 
upon as an expert in all matters pertaining to railroads. His 
prominence in this direction attracted the attention of Presi- 
dent Roosevelt, and when a vacancy occurred in the office of 
Secretary of the Navy, the President selected Mr. Morton 
for that important position in his Cabinet. This he resigned 
early in May, to take an executive position, as of July 1, in 
the street railway service in New York that was being prose- 
cuted by Thomas F. Ryan. There had been much specula- 
tion as to who would be chosen as president of the Equitable, 
several gentlemen having been named for the position. At 
a meeting of the board of directors, Paul Morton was elected 
a member of the board, and also as its chairman, with full 
power as regards the management of the company. At the 
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same meeting of the board it was announced that Mr. Ryan 
had purchased Mr. Hyde’s stock, but as a matter of fact Mr. 
Morton was elected as chairman of the board before the 
directors had been informed of Mr. Ryan’s purchase of Mr. 
Hyde’s stock. In his previous career Mr. Morton has shown 
that he possesses executive ability of the highest order, and 
this is what is required in the Equitable at this crisis, the 
most trying that has ever befallen a life insurance company 
in this country. The Equitable had been discredited by the 
quarreling that took place between certain of the officers, 
while the scandals exposed by the examination made by the 
Insurance Department led the public to believe that the vast 
funds controlled by the company were being made the foot- 
ball for speculation, for their own profit, by those in control. 

When Mr. Ryan came to the front as the majority stock- 
holder, he recognized the general demand made that the 
company should be “mutualized,”’ to the extent of placing 
his stock in the hands of three trustees. These trustees are 
ex-President Grover Cleveland, Judge Morgan J. O’Brien 
and George Westinghouse, gentlemen of national reputation, 
whose standing is such as to give assurance that the duties 
devolving upon them will be discharged with the utmost 
fidelity in the interests of the 600,000 policyholders of the 
company. They are empowered to select for the policyhold- 
ers twenty-eight of the fifty-two directors, the stock interest 
being entitled to name the other twenty-four. As a matter 
of fact, the selection of directors to fill vacancies has thus far 
been left to the three trustees, and the indications are that 
their nominations will be accepted until the entire board is 
filled with men who will regard the interests of the policy- 
holders as paramount to all others. The character of the 
eighteen new directors already chosen is evidence that only 
men of the highest standing in their several localities will be 
chosen and that there will be no “dummies” in the board. 
These men assume the responsibility of supervising all the 
transactions of the company and will make up the various 
committees that are charged with looking after the details 
of the business. 

Mr. Morton, although but little over a month in office, has 
already given evidence of his determination to correct the 
abuses that have been shown to exist. The extravagant sala- 
ries paid to certain officers have been reduced in sums vary- 
ing from ten to twenty per cent, and a few superfluous ones 
have been lopped off entirely. Mr. Morton’s salary is fixed 
at $80,000 per annum, in lieu of the $100,000 heretofore paid 
to the president. A large number of clerks have been dis- 
charged and their work distributed among those retained, 
who will not find themselves overworked by this addition to 
their duties. Mr. Morton informed the directors last week 
that the economies he has already introduced will save the 
company $500,000 a year—a very considerable sum to be 
transferred from the expense account to the policyholders’ 
surplus. 

The reforms in the management of the Equitable thus far 
made manifest under the new régime may be enumerated as 
follows: 

First—The virtual “mutualization” of the company by giv- 
ing the policyholders the selection of a majority of the board 
of directors. 

Second—The selection of three trustees, of national repu- 
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tation for ability and integrity, to vote the majority stock in 
the election of directors. 

Third—The election of Paul Morton, a man possessing 
the highest order of executive ability, who has filled with 
honor one of the most responsible offices in the Cabinet of 
President Roosevelt, as president of the company. 

Fourth—The introduction of various reforms and econo- 
mies that will result in the saving of hundreds of thousands 
of dollars of the policyholders’ funds. 

Fifth—The elimination of all the speculative abuses that 
have been so widely criticised, and all forms of “graft” that 
have been so universally condemned. 

Sixth—The constitution of a new board of directors repre- 
senting the policyholders, who are pledged to give their atten- 
tion to the affairs of the company, supervise the details of the 
business, and to be responsible that in the future it shall be 
conducted as a life insurance institution, and its entangle- 
ments with outside corporations and enterprises dissolved at 
the earliest practicable moment. 

It should be borne in mind that the blight which fell upon 
the company involved but three or four of its executive offi- 
cers, whose connection with it has now been severed. No de- 
partment, outside of the executive, was in the least degree 
tainted by their offenses. The actuarial department preserves 
its organization intact and above the examiners’ criticisms. 
The medical department, under its efficient directors, passes 
unscathed through the fire of investigation. The department 
of accounts is intact, thoroughly organized and carefully 
supervised by the finance committee of the board of directors. 
Gage E. Tarbell, the efficient second vice-president and super- 
intendent of agencies, while criticised by the daily papers, 
came out of the investigation with reputation unsmirched, 
and is continued at the head of the business-getting depart- 
ment. So all along the line, the various departments are un- 
impaired by the criticisms that fell upon the executives, and 
are in excellent condition to co-operate with every effort made 
to restore public confidence in the company. 

The new management of the Equitable stands for reform, 
in all that the word implies. The line of demarcation between 
past and future practices will be closely drawn, and only such 
of the old continued by the new as seem to be wise and 
judicious and in the best interests of those most deeply con- 
cerned—the policyholders—who have placed their trust in 
the company. If there has been any betrayal of that trust in 
the past, that is now a closed incident. The temptations that 
came to those formerly in control have been removed, and 
the sacred trust funds will be so safeguarded in the future 
that no repetitions of those offenses that have excited so much 
discussion and apprehension can occur. Bygones should be 
regarded as bygones, so far as the new management is con- 
cerned. The regeneration of the Equitable has been begun 
under the most promising auspices, and will be continued 
under the able direction of the competent men who are now 
in control. The worst has been told of the old management, 
and the new starts upon a career free of all past entangle- 
ments. For whatever offenses against the policyholders that 
have been committed the law provides a remedy. If funds have 
been misappropriated the Attorney-General has it in his power 
to compel restitution, and he has already inaugurated law- 
ful measures to that end. If any one of the old management 
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laid himself open to criminal prosecution it is within the prov- 
ince of the District Attorney to cite him to the bar of criminal 
justice, and District Attorney Jerome promises to do this if 
the evidence warrants it. The new management takes up the 
work of life insurance, excluding speculation and “graft,” 
under auspices that entitle it to the confidence of the public. 
The slate has been wiped clean for them and their skirts are 
clear; so far as the future is concerned, they have their 
records to make and their reputations are at stake. With the 
immense business already upon its books, which will be care- 
fully guarded, with its immense volume of assets, over $400,- 
000,000, and $80,000,000 of surplus, it stands to-day as one of 
the strongest and safest insurance companies in the world. 
In all the controversy regarding it that has raged for several 
months past, no one has questioned its solvency. The exam- 
iners and investigators, whose reports have been published, 
bear witness to the fact that the company is financially com- 
petent to redeem every policy it has outstanding at its face 
value at its maturity. Every new insurant can be assured 
that whatever contract he enters into with the Equitable will 
be carried out to the letter by the company. A new era has 
dawned upon it, and the darkness that for a time surrounded 
the Equitable has been dispelled by the new and strenuous 
blood that has been injected into its management, before 
which all doubt and suspicion must dissolve. Let the dead 
past bury its dead, while the regenerated company takes up 
the work for which it was originally chartered, and resumes 
its place in the front rank of those who are administering the 
most heneficent system ever devised for the benefit of man- 
kind. 
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SPECTATOR SURVEYS. 


IN AND ABOUT NEW YORK. 

‘Lhe meting of companies in the board rooms, on the 27th ult., was 
called through the medium of a circular letter sent out by the vice- 
president of the Providence Washington to consider the expediency of 
organizing an Eastern adjustment bureau, on the general lines of the 
Western bureau. It was freely admitted that there is a necessity for 
such a bureau, as a measure of economy and to remove some of the 
objectionable features of the existing methods. But there was perfect 
unanimity on one question, viz., that the bureau should be owned and 
controlled by the companies, and no individual should own one dollar 
of stock, save as an official representative of a company whose by-laws 
or charter prohibited ownership of such stock. On this basis, it was 
ordered that a committee be appointed to devise a proper scheme and 
report to a subsequent meeting. 


It is understood that hereafter the only approval certificates of 
automatic sprinkler installations in this territory recognized in the 
fixing of rates will be those issued by the Exchange. Mr. Boone, who 
has charge of that work under Manager Hess, will assume his duties 
on the 15th inst. 

Again the brokers are stirred with surprise and indignation over the 
reports to the Exchange of cancellations for non-payment of pre- 
miums of a considerable number of policies charged to brokers without 
certificates. They repeat their old cry, that the admission of so many 
actual cases is indication of many more delivered to unlicensed brokers 
not included in the canceled lot. They assume that these policies are 
received chiefly through branch offices. 


The organization of the Real Estate Owners Insurance Company 
does not progress as rapidly as expected, and the strenuous efforts 
which are being made to obtain subscriptions from merchants and 
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agents in other cities does not now favor the presumption that the 
real estate men of this city are putting money into the new concern 
with extraordinary avidity. 

The latest production of an enterprising organizer of a Lloyds under 
an “old charter,” in this city, assails several well-known stock com- 
panies as weaklings. Their names, their assets and their net surplus 
are set forth with a chorus of praise for the individual security of 
the proposed Lloyds. One of the companies whose name is in the 
list of the alleged doubtful, wishes the author of the circular would 
call at the office on William street. 


It is asserted that examiners are at work upon the books of the 
Armenia of Pittsburg, in this city, and that their William street 
building is on the market for an offer.. The four-headed firm which 
lately represented the company is out of it, except one of its members, 
who is in charge of the business. The brokers are watching the 
company very closely. 

Friends of the new Eastern adjustment bureau proposition believe 
John M. Whiton would make an excellent head manager of such an 
organization. It was under Mr. Whiton’s presidency of the New 
York Board that the attention of companies was drawn to the abuses 
in individual adjustments which led to the organization of the present 
efficient loss committee, which has done so much for the reform of the 
business in this city. 


There were rumors last week that a special meeting of the board 
was to be called to push through the amendments to the by-laws. 
Judging by the expressions of opposition to some of the radical 
changes proposed in the powers of the financial committee, the final 
agreement on all the important sections is liable to be deferred until 
September or October. 


The latest wrinkle is the request of a small city company that 
brokers accept policies with the date of expiration written in as of 
December 31. The acquiescence in this plan for controlling the rein- 
surance liability or reserve at the end of the year is by no means 
general, and in fact it extends to a very small proportion of the whole 
number renewed. It is a fore-ordained failure. 


Policy forms issued upon automobiles by one company contain a 
warranty that the liability of the company is limited to the cost of re- 
pairs only in event of loss, and expressly exempting the company from 
any consequential damage connected with maintenance contracts or 
otherwise. This has been adopted on account of the very singular 
action of a certain contractor, who assumed that a repaired automo- 
bile is unworthy of a maintenance contract, and misled innocent 
owners into claims upon the companies in the Ninth avenue loss which 
were not insured. 

The preliminary reports of the patrol returns reveal some interesting 
changes in the receipts of the companies. There are a few increases of 
importance, but the principal changes are decreases. The medium- 
grade companies seem to have fared best in holding their own. The 
returns, as far as published, are far from complete, and doubtless the 
returns omitted will prove among the most interesting of all. 

The pride of some of the leading brokers is touched very sorely by 
the printed reports of delinquent customers, whose policies are can- 
celed for non-payment of premiums. Of course, it is no discredit to 
the broker whose business is widely diffused to have an occasional 
hard nut to crack in the way of a customer who cannot pay. Asa rule, 
the principal brokers escape very lightly; but when a firm or indi- 
vidual name appears regularly and often in each monthly report, the 
companies draw their own conclusions. 

The Royal Exchange patrol returns for the first half of the year 
show the remarkable streak of conservatism which has come over that 
company in comparison with the old management of 1904. 

W. L. Maillot, Arkansas special agent of the New York Under- 
writers Agency, predicts great injury to the business interests of that 
State from the workings of the anti-trust law. Mr. Maillot, who is 
visiting New York, retains supervision of the Indian and Oklahoma 
Territory business of the New York Underwriters. 

John F. Boyle of Adams & Boyle, Little Rock, Ark., was in town a 
few days ago. 

Glen Cuyler of Brooklyn, formerly with the Williamsburgh Cit 








Fire as counterman, died recently at the home of his sister at Cort- 
land, N. Y. 


It is announced that the United States management of the State 
Fire of Liverpool has been transferred from August I to James A. 
Brewster, formerly United States manager of the Scottish Union and 
National of Edinburgh. Hall & Henshaw were formerly United States 
managers of the State Fire. 

Vice-President James A. Silvey, of the Hamilton Fire of this city, 
has advised the stockholders of the company that owing to heavy 
losses and the requirements of the reinsurance reserve law, the net 
surplus approximated only $800 on July 1, 1905. Mr. Silvey points out 
to the stockholders that the business interests of the company require 
$50,000 additional surplus, and suggests that this amount be paid in 
voluntarily by the stockholders. 

George J. Dexter, president of the South-Eastern Tariff Association, 
was in town recently on his way to Narragansett Pier, where he will 
enjoy a brief vacation. 

The National Board of Fire Underwriters Committee of Twenty 
made a number of thorough tests of this city’s fire engines recently, 
and found a dangerously large percentage of those tested to be in 
poor condition. It is stated that out of the first dozen tested, one-half 
were sent to the department’s repair shop. One engine rated as a 
first size, developed a power less than a fourth size and could only 
furnish one stream, whereas it should have been capable of furnishing 
three. Other tests will be made next week. 


Life and Casualty Notes. 

The programme for new business which was launched by the in- 
spectors of agencies and supervisors of the New York Life on May 
27 last, was highly successful. It resulted in new business represented 
by over 21,000 applications, for nearly $49,000,000 insurance, received 
between June 5 and July 15. 


Edward Lyman Short, for more than ten years general solicitor 
of the Mutual Life of New York, and a member of the law firm of 
Davies, Stone & Auerbach, died on Sunday last at his home in New 
York. He had been ailing since May 1 and was about to start for 
Europe when he became ill. 


G. Wellwood Murray, superintendent of agencies of the Home Life, 
was recently operated on for appendicitis, and is now resting easily in 
the hospital in Montclair. 


Hubert H. Ward of Cleveland, who recently left the State Mutual 
Life to accept the office of vice-president and secretary of the McClean 
Arms and Ordnance Company of Cleveland, has accepted a proposition 
coming to him from the New York Life by which he will have the 
privilege of writing insurance for this company in connection with his 
other business, as his time will allow, in any part of the world. 





BOSTON AND VICINITY. 

The Boston Board of Fire Underwriters has adopted the allow- 
ances for fire protection printed in full in THE Spectator two weeks 
ago. 

The automatic alarm allowance is to be granted, with the under- 
standing that within eighteen months from the date of the adoption of 
the rule, the system shall be so changed as to be brought into entire 
compliance with the standard adopted by the National Fire Protection 
Association. 


When a dry pipe system is used the allowance for automatic 
sprinklers is ten per cent less than those stated, as printed in THE 
SPECTATOR two weeks ago. 

Osborne Howes, secretary of the Boston Board of Fire Under- 
writers, is chairman of the Boston Chamber of Commerce delegation 
to the National Reciprocity Congress, this month, in Chicago. 


United States Manager U. C. Crosby of the Royal Exchange was in 
Boston the past week in the interest of his company. 

Inspector G. E. Bruen of the Committee of Twenty and Inspector 
F. M. Griswold of the Home have been in Boston, in conference with 
the New England Water Works Association, relative to committee 
investigation on the subject of uniform hose threads, 
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Life and Casualty Notes. 


A. B. Wallace has been elected a member of the board of directors 
of the Massachusetts Mutual Life, to succeed the late G. B. Garland. 


The Massachusetts Supreme Court has recently decided that the 
policy of one who was not in good health at the time of paying the 
first premium is void, whether or not the insured was aware of his 
condition. This decision is causing much unfavorable comment, and 
naturally causes some uneasiness among carriers of life insurance, as it 
causes a doubt to arise in their minds as to the value of their policies. 





NOTES FROM PHILADELPHIA. 

The following names have been added by the Philadelphia Fire 
Underwriters Association to the list of signers of the agreement of 
April, 1897: Harrold E. Gillingham, as a representative of the Ben 
Franklin of Allegheny, Pa., and Stokes & Packard as direct reporting 
third agents for the Camden Fire. 


Charles Fearon & Co., brokers in this city, say: 


We represent quite large holdings of Delaware Insurance Company 
stock, and our people are desirous of acquiring more stock or selling 
that which they hold; but having faith in the ability of the company to 
increase its earnings under favorable conditions, we much prefer 
to buy. Should we increase our holding to any extent we would be 
in a position to secure a more progressive and economic conduct of the 
business. A change we consider absolutely necessary. We are bidding 
$27 per share for the stock, ex-dividend, and would ask stockholders 
if they do not care to sell their entire holdings at this price to offer 
us at least half. 

President Tattnall Paulding of the Delaware says in reply to the 
above: 

We are not in the least disturbed by this offer of Mr. Fearon’s. 
When any outside interest gets control of the Delaware Insurance 
Company the moon will move backward and the sun will cease to rise. 

The annual report of William A. Stilley, chief engineer of the Wil- 
mington (Del.) fire department, shows the fire loss in that city during 
1904 to have been but $28,000, and to have been fully covered by in- 
surance. This is considered a remarkable showing for a city the size 
of Wilmington. 

The examination into the affairs of the Armenia Insurance Company 
of Pittsburg by the Pennsylvania Insurance Department, was not un- 
looked for by the fire insurance fraternity, and the placing of the com- 
pany on a firmer basis through a complete reorganization is expected. 


Policyholders of the North American Mutual, the Duquesne Mutual 
and the Lafayette Mutual insurance companies recently asked the 
Pennsylvania Insurance Inspection Company to make an investigation 
into the affairs of these companies, and this concern, after an examina- 
tion, reported that although the companies named are chartered as 
“mutual” companies, and are doing business in a mutual way, they are 
in reality stock companies. The State Insurance Department was 
therefore asked to take action, and Robert E. Forster, actuary of the 
Department, says in his report to Commissioner Martin: 

The complaints against these companies for non-payment of fire 
losses are numerous, and I cannot see where all the money will come 


from to pay the losses. Certainly there is no money in hand now to 
pay losses. 


The report shows that the assets which the companies claim are prac- 
tically without value, and that the officers of these companies are like- 
wise officers or managers of the coal and mining companies in which 
the funds are invested. Under the laws of the State, as now framed, 
it is impossible for the Commissioner to put these companies out of 
business. 


Sidney E. Hutchinson denies that any one but his firm, Billington, 
Hutchinson & Co., has secured control of the Jefferson Fire of Phila- 
delphia. He states that their present intentions are to operate the com- 
pany, and that if any stock be sold it will be to friendly insurance firms 
in various cities, but that they will certainly retain control of the 
company. The agreement of purchase with Mr. Coleman stipulates 
that the transfer of stock shall take place before November 16. It is 
stated that the brokerage firm of Charles Fearon & Co. is endeavoring 
to secure control of the Jefferson as well as of the American Fire and 
Delaware insurance companies of this city. 
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Life and Casualty Notes. 


George W. Townshend has resigned the general agency of the 
Bankers Life of New York. 

A meeting of dissatisfied policyholders of the Fidelity Mutual Life, 
which was to have been held Friday last at 1214 Arch street, to hear 
a report of the progress of the policyholders’ suit to prohibit the com- 
pany from increasing its assessments, was indefinitely postponed, the 
reason given being that insufficient time has been given to consider the 
matter. Many of the policyholders have filed a bill in equity in order 
to have the courts determine the amount which the company may 
lawfully assess. 








COMMUNICATION. . 


The President of the National Surety Company Criticised. 
[To THE EDITOR OF THE SPECTATOR.] 

There have appeared in the press several interviews emanating from 
W. B. Joyce, president of the National Surety Company, remarkable for 
the fact that, in endeavoring to make light of an actual loss sustained 
by his company, on account of the recent defalcation of a certain official 





- of San Francisco in the sum of $100,000, he seeks to criticise the conduct 


of others. The acts of this gentleman are so at variance with common 
justice and fair dealing with other companies doing a surety business as 
to merit the condemnation of all who are familiar with the facts. He 
built up his business in the Northwest by cutting the rates below the 


_ margin of minimum profit, before he became president of the National, 


and he seeks to secure the business of other companies, months before 
the expiration of risks, by methods entirely at variance with fair dealing. 

Prior to his assuming the office of president of the National, he was 
general agent of that company at Minneapolis, St. Paul and Chicago, and 
controlled that entire district, doing business as the W. B. Joyce Com- 
pany. It is understood that he continues to hold on to the agency, al- 
though it is alleged that the stock of the W. B. Joyce Company has been 
transferred to Mrs. W. B. Joyce. Joyce as president, acting for the in- 
terests of the National, and Joyce as general agent, acting for those of 
the W. B. Joyce Company, are entirely different individuals. The presi- 
dent and the general agent can discuss questions of policy, questions of 
cutting rates, of rebates, questions of commissions paid, and all matters 
tending to enhance either interest, and decide pro or con as separate 
and distinct parties. Business offering that may not be acceptable may 
be placed by the W. B. Joyce Company at whatever rates either one or 
the other may choose to accept, and vice versa, thus playing the game 
of ‘‘heads I win, tails you lose.’’ Is not this equitable relation sublime 
in its simplicity? 

He uses every means for advertising himself, and reminds one of the 
old, and in this case extremely pertinent, couplet: 


“Who blowed that trumpet, and by whom so loudly blown? 
I blowed it, and I allus blows my own.” 


It will be recalled that immediately after his election to the presidency 
of the National Surety Company, Mr. Joyce amused the surety world by 
announcing that he had declined to write the Baltimore and Ohio Rail- 
road business. In making this statement he not only réflected upon the 
management of the Baltimore and Ohio, but has ever since been crying 
because he realizes that he did it in a spirit of bravado and that he has 
made a mistake. The same statement applies to the loss of the Barber 
Asphalt Company, Wells Fargo Company, Pacific Express Company and 
the Schlitz Brewing Company. The business was lost to the National 
because the companies which secured it were better equipped to 
handle it. 

As a matter of fact, the rates on all public official bonds were well 
established and not a single complaint of any rate-cutting was heard 
until the National entered the field actively in competition for this busi- 
ness, which was not until Mr. Joyce was elected to the presidency, since 
which time the whole situation has been changed by his reckless at- 
tempts to put business on his books without regard to the adequacy of 
rates. Now he has the assurance to lecture other companies for offering 
to write certain official bonds at very low rates. There is no company 
which is offering to write business at lower rates than Mr. Joyce. 

Losses are bound to occur in surety, and when it is written indiscrim- 
inately by inexperienced persons, the percentage of loss, of course, must 
be larger. At the same time it is well known that bonds of certain public 
officials who handle no money, but who are required to give bond under 
special legislative acts, can be safely written at very low figures. Again, 
the surety company may consider it good policy to bid low to secure a 
certain line of business for advertising purposes. Such risks are known 
as “target risks,’’ but it does not follow, as Mr. Joyce seems to think, 
that the surety company writes all its other business on the same basis. 
The contrary is true, as is shown by the sworn statements of the leading 
companies. Mr. Joyce’s articles state that for several years prior to his 
election to the presidency of the National, he considered the rates on 
surety business ridiculously low. This is irony of the rankest order. It 
is a well-known fact that the rates which prevailed in the district cover- 
ing Minneapolis, St. Paul and the territory contiguous thereto—a section 
controlled by him for many years as general agent—were lower than in 
any other section of the country, and as a consequence made the general 
average rate obtained by the National Surety Company the lowest of 
all the surety companies. As proof of this we refer the public to the 
official chart, published by The Spectator Company, for the years 1901, 
1902 and 1903, which exhibits the following official figures, giving the 
premiums per hundred received by the four leading surety companies on 
the business in the years named: 
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1901. 1902. 1903. 
United States Fidelity and Guaranty Company..... 35.70 42.66 43.52 


AVMORTERM DOrety COMBO cao cnccccccccccsccccccce 31.60 31.78 35.62 
Fidelity and Deposit Company ....................- 42.93 41.32 41.14 
National Surety Comapaey oa ees cccessvicccccsccecce 26.34 25.43 21.60 


It will be noted that the average rate obtained by the National, ac- 
cording to these figures, was for the three years 24.25, as against the 
American Surety Company, 33; Fidelity and Deposit Company, 41.79, and 
the United States Fidelity and Guaranty Company, 40.62, showing that the 
National obtained far less than either of its leading competitors, and 
was then and still is the great rate-cutter of the country. 

For the year 1904, since the election of Mr. Joyce as president, the In- 
surance Commissioners have discontinued requiring the surety companies 
to furnish their aggregate amount of insurance in force as formerly, and 
therefore no comparative statement can be made for that year. All 
things, however, point to a continuance of the same policy, particularly 
in the Northwestern States, or that territory allotted to the W. B. Joyce 
Company by President Joyce. 

It is noted with amusement that he states that one of the largest 
surety companies (referring to the American Surety Company) recently 
wrote bonds of the railway mail clerks of $1000 each for forty cents, but 
he failed to call attention at the same time to the fact that he had made 
an arrangement with the president of the National Association of Post- 
office Clerks to write the bonds of postoffice clerks, a much more haz- 
ardous risk, in a like amount at fifty cents each, when other companies 
were obtaining from $2 to $2.50. 

It is singular that the insurance journals have not by this time gotten 
on to Mr. Joyce’s methods and his faculty for obtaining free advertising. 
Respectfully, J. FRANK SUPPLEE. 

Baltimore, Md., July 26, 1905. 


CASUALTY INSURANCE. 











—The Indiana Casualty Company has been organized at Earl Park 
with $200,000 capital stock. 


—The Keystone Benefit Association of Minneapolis has applied for a 
license as an assessment accident company. 


—The sixty-fifth semi-annual statement of the Guarantee Company of 
North America shows assets on June 30 of $1,300,703; liabilities, including 
capital, $471,292, and surplus, $829,411. 

—Last year the credit department of the Ocean Accident in Georgia 
received in premiums $17,993; paid in losses, $4203, and incurred losses 
of $6400. 


—The officers of the Commercial Mutual Accident of Philadelphia are 
considering the organization of a new company to make a specialty of 
industrial health and accident business. 


—The semi-annual statement of the Empire State Surety shows that 
it made a net profit of $124,000 upon its operations for the first six months 
of 1905; $25,000 was paid out of this for dividends. 


—The Pennsylvania Casualty Company has secured what is claimed to 
be the largest liability line ever written in the West. It is on one of the 
leading coal companies of Illinois, and the premium is $110,000. 


—The business of the American Credit Indemnity in New York State 
during 1904 was as follows: Risks written, $4,981,441; gross premiums 
received, $319,254; losses paid, $219,199. These figures are not given in 
the annual report of the New York Department. 


—The Baggage Security Company of New York has entered Texas, and 
appointed Cravens & Kelly of Houston general agents. The company 
insures baggage of all travelers and tourists against burglary, theft or 
fire while in transit or while located in any hotel in the United States, 
Canada or Mexico. 


—An order of satisfaction has been entered in the case of the widow 
of Paul Caine against the United States Casualty to recover $10,000 on an 
accident policy. Caine was drowned at Louisville in July, 1903, and most 
of the companies in which he carried insurance contested payment, some 
on the ground of suicide and others on the ground of misrepresentations 
in application as to health. 


—The inter-State Commerce Commission has issued its quarterly re- 
port on railroad accidents in the United States during January, February 
and March, 1905. During that quarter there were 28 passengers and 204 
employees killed and 1651 passengers and 2062 employees injured in train 
accidents, making in all 232 persons killed and 3713 injured in train acci- 
dents. Other accidents to passengers and employees, not the result of 
collisions or derailments, bring the total number of casualties up to 
15,306 (909 killed and 14,397 injured), There was a decrease of 42 in the 
total number of persons killed as compared with the quarter ending 
December 31, 1904. The total number of collisions and derailments was 
3108 (1787 collisions and 1321 derailments), of which 284 collisions and 
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- 177 derailments affected passenger trains. The damage to cars, engines 
and roadway by these accidents amounted to $2,449,248. There was an 
increase of 27 in the number of collisions and of 131 in the number of 
derailments as compared with the last preceding quarter. The total 
number of employees reported killed in coupling and uncoupling cars 
during this quarter was 62. 


—At 4 recent meeting of the board of directors of the West Virginia 
Casualty Company of Clarksburg, W. Va., for the purpose of electing 
directors and officers to fill vacancies caused by the deaths of Richard T. 
Lowndes and Charles E. Pride, John J. Cornwell of Romney, W. Va., was 
elected president and a director to succeed Mr. Lowndes, and W. R. 
Meservie, county clerk of Ritchir county, treasurer, succeeding Mr. 
Pride. The executive staff is now composed of John J. Cornwell, presi- 
dent; B. F. Wilson, vice-president; W. R. Meservie, general manager 
and treasurer; D. J. Carter, secretary; W. Pearcy Goff, chief surgeon; 
Cc. R. Ogden, assistant surgeon; W. S. John, attorney, and Ladru Tracy, 
State agent. 














SURETY MATTERS. 





A Fidelity Company for the Northwest. 

THE Northwestern Fidelity and Burglary Insurance Company is being 
formed in Minneapolis, the stock being subscribed by banks of St. Paul 
and Minneapolis and the country banks in Minnesota and North Dakota. 
At the suggestion of C. D. Griffith of the Minnesota Bankers Association, 
which held a convention last June, a committee was appointed to consider 
the advisability of forming such a company to handle the fidelity and 
burglary business of the banks, which are now paying a large amount 
of premiums to fidelity and casualty companies, principally in the East, 
It is expected that the company will start with a paid-up capital of 
$300,000 and surplus $150,000. Headquarters will be established in 
Minneapolis. 





Minor Surety Notes. 
—The National Surety has entered Kansas. 


—The Aetna Indemnity has joined the Chicago Surety Underwriters 
Association. 

—Henry D. Lyman, president of the American Surety, has returned 
from Europe. 

—The Attna Indemnity has discontinued its Rhode Island agency here- 
tofore reporting to E. L. Watson & Co. of Providence. 


—A bill will be presented to the next legislature of Indiana making it 
obligatory upon public officials to furnish corporate surety. 


—On August 1 J. W. Sweet, formerly in the home office of the National 
Surety, took charge of the bond department in Pittsburg, under Negley 
& Clark. 

—At the last annual meeting of the Wisconsin Bankers Association 
the executive council favored the membership banks placing all their 
fidelity bond business with one or two companies, hoping thereby to 
secure a better rate by saving the companies a portion of the expense of 
soliciting business. 


—The American Surety has announced the organization of the follow- 
ing local boards: Suffolk, Va., McLemore & Corbitt, attorneys; James 
L. Lemore and James H. Corbitt, assistant secretaries; Arthur Woseford, 
Suffolk, and W. J. Story, Courtland, resident vice-presidents. Wilming- 
ton, N. C., Russell & Goodman, attorneys; H. C. McIneen and John S. 
Armstrong, resident vice-presidents. 


—Ayers & Petrie of Chicago have been appointed general agents for 
the Metropolitan Surety Company of New York, which was recently ad- 
mitted to Illinois. The Metropolitan is organizing an advisory board in 
Chicago, which will include S. W. H. Lydon of Lydon & Drews; J. F. 
Bowen, formerly Illinois manager of the City Trust; James H. Gilbert 
of the Metropolitan Trust and Savings, and Andrew R. Sheriff, attorney. 


—The Metropolitan Surety has made the following recent agency ap- 
pointments in New Jersey: James C. Young, president National Realty 
Company, as resident vice-president at Jersey City; Kinkead & Davis of 
Jersey City, general agents for Hudson county; Bartlet & Reader, general 
agents at Camden; Reading & Brennen, general agents at Trenton; 
James Madden, general agent at Paterson; J. Kissam Field, general 
agent at Orange; Edward G. Forman, Freehold; James D. Corton, Asbury 
Park; John A. Frech, Somerville, and P. J. & W. H. Ryan, Elizabeth. 
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NEWS OF THE WEEK. 
THE MIDDLE STATES. 
Examination of the Manhattan Life. 


THE New York Insurance Department has made public the result of an 
examination of the Manhattan Life Insurance Company of New York as 
of December 31, 1904. The first report filed gave the company credit for 
assets amounting to $17,761,860, and surplus, exclusive of the $100,000 
capital, of $943,249. On the company being granted a hearing, the real 
estate appraisers filed an amended report, increasing the value of the 
home office building by $200,000, to $4,700,000, so that the company’s 
assets are accepted at $17,961,860, and the surplus, exclusive of capital, 
at $1,143,249. In the report filed by the company early in the year, its 
assets were stated at $18,573,285, and the unassigned funds at $1,754,674. 
The difference between those figures and the Department’s investigation 
is due to a reduction in the valuation of real estate owned from $5,874,- 
925 to $5,263,500, the former figure representing the actual market value 
and the latter only the cost value. It is worth noting that the company 
carries a voluntary reserve of $200,000 to provide for depreciation in 
assets which the Department did not eliminate from the liabilities, al- 
though it marked the real estate down, and that sum should be added 
to the surplus, making it in all $1,443,249. 

The company in notifying its agents of the results of the. examination, 
expresses itself well satisfied in the main with the report, showing, as it 
does, the results of healthy growth and progressive business methods. 
It naturally objects to the valuation placed upon its real estate of cost 
value only, especially as its own figures were based on valuations made 
by the Department in 1895 and 1901. Everybody knows that real estate 
in the financial section of New York city has not depreciated or even 
remained stationary in values during the past ten years. However, the 
Manhattan’s real strength is not one whit impaired, and its management 
is as progressive as ever. The circular to the agents calls attention to 
these self-evident facts as under: 


We desire to call especial attention to the statement made by one of 
the officials of the Department, that the financial condition of the com- 
pany is so strong that it should not object to a reduction in the valuation 
of its building made by the Department as a measure of great conserva- 
tism, and we confidently expect that when the present panic in insur- 
ance affairs has become a thing of the past, the Insurance Department 
will be very much more liberal in its reappraisement of our real estate. 

The real values have not been affected by the action of the Insurance 
Department. The home office property is worth just as much as before, 
and in fact it is becoming more and more valuable each year, as real 
estate values are constantly on the increase in the financial section. 
We still have a very handsome surplus, and our earning abilities have 
not been affected in the slightest degree. 








The Erie Life Organizing. 

B. F. REINMUND of the John Hancock is promoting a life company to be 
known as the Erie Life Insurance Company of Ohio. It is to be a mutual, 
legal reserve company. Col. James Kilbourne of the Kilbourne-Jacobs 
Company is to be president, and other men interested in the organization 
of the new company are W. D. Guilbert, Auditor of State and president 
of the Capitol Savings and Trust Company; R. Grosvenor Hutchings, 
president of the Columbus Board of Trade and vice-president and general 
manager of the Jeffreys Manufacturing Company; A. W. Mackinzie, secre- 
tary and treasurer of the Capitol Savings and Trust Company, and a 
number of other leading business and financial men of Columbus. 





Middle States Life Insurance Notes. 

—The Mutual Benefit reports an increase in June, new business applied for, 
of nearly 34 per cent over the corresponding month of last year. The increase 
in the number of applications submitted was over 26 per cent. An increase of 
22 per cent was made during the first six months of this year over the cor- 
responding period of last year in the amount of new insurance applied for. The 
increase in the number of applications submitted was nearly 18 per cent. The 
company received 15,780 applications for $83,721,307 of insurance, an increase of 
2371 applications and $5,999,888 of insurance over the record of the first six 
months of last year—in which period an increase of 12 per cent was made over 
the corresponding period of 1903 in the amount of new business applied for, and 
18 per cent in the number of applications submitted. 


—In speaking of the case of Frederick Carlton, the suspected wife murderer, 
President E. J. Heppenheimer of the Colonial Life said: ‘‘Inspector Cross of 
the New York Police Department has learned through a confession of Eleanor 
Vanderventer that she made an unsuccessful attempt to secure a policy for 
$1000 in the Colonial. An application for insurance on the life of Eleanor Carl- 
ton, in which Frederick Carlton, husband, was named as beneficiary, was made 
through the Burlington office of the Colonial on June 10. The company’s medi- 
cal examiner reported the applicant as a good risk physically, but owing to 
difficulty in locating ‘“Mrs. Carlton” at the Brooklyn address given in her appli- 
cation, no action was taken. Further inquiry also caused considerable doubt as 
to the relations of the applicant and the beneficiary, so the company concluded 
to reject the risk, and the policy was not issued.” 
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Middle States Fire Insurance Notes. 


—Edwin G. Adams has been appointed receiver for the International Fire of 
West Virginia, with headquarters at Atlantic City, N. J. 


—The Providence Washington has appointed Frank C. Sturtevant its special 
agent for Pennsylvania, New Jersey, Delaware and Maryland. 


—E. J. Carlisle, adjuster of fire losses for the companies, has moved from 
Syracuse to Buffalo, where he has taken offices at 721 Ellicott square. 


—The Alliance of Philadelphia has established a branch office in England for 
the transaction of reinsurance business. The company has been admitted to 
associate membership in the Fire Offices Committee. W. H. Spiller has been 
appointed manager. 


—Suit for $25,000 damages has been instituted by the Moore-Jonas Glass Com- 
pany against the West Jersey and Seashore Railroad Company on the allegation 
that sparks from one of the railroad’s engines caused a fire which destroyed the 
glass company’s plant at Bridgeton, N. J. 





THE NEW ENGLAND FIELD. 





National Life Men Gather at Montpelier. 


THE sixth annual meeting of the Agents Association of the National 
Life of Vermont was held in Montpelier last week. The meeting opened 
on Tuesday morning with a business session in Knights of Columbus 
Hall and finished with a dinner at the Pavilion on Thursday evening. 
The officers of the association, under whose management the meeting 
was arranged, are: E. B. Hamlin, president, Cleveland; J. Howard Ed- 
wards, vice-president, Boston; George D. Adler, second vice-president, 


- Salt Lake City; W. B. Henderson, secretary, Kansas City; Philip Burnet, 


Jr., treasurer, Wilmington, Del.; executive committee, J. A. Wellman, 
chairman, Manchester, N. H.; M. W. Marshall, Detroit; F. A. Dickey, 
St. Louis. Over fifty general and special agents were in attendance and 
seventeen new members were elected. 

After calling the convention to order, Mr. Hamlin introduced President 
De Boer, who gave the association a warm and generous welcome. A. B. 
Bisbee, medical director of the company, closed the morning session 
with an able address on “The Medical Examiner,’ and in the afternoon 
Second Vice-President James B. Estee spoke on “The Establishment of 
an Agency,’ and then followed a discussion on ‘‘How can the policy- 
holder assist the agent to increase business?’’ Frederick A. Howland, 
counsel for the company, delivered a very interesting and instructive 
address on the law of assignments relative to life insurance. Addresses 
of interest were also made by George P. Dewey of Portland, Me.; H. 
Kendall Read, James T. Phelps, George H. Olmstead, F. A. Dickey, 
Actuary C. F. Moulton, Treasurer Cutler and others. On Wednesday 
evening the agents attended a smoke talk at the Apollo Club. At the 
banquet Thursday evening 150 were present, not including the ladies, 
and James B. Estee acted as toastmaster. The officers elected for the 
ensuing year are: President, James A. Wellman, Manchester, N. H.; 
first vice-president, Fred A. Stolp, San Francisco; second vice-president, 
F. A. Dickey, St. Louis; secretary, H. Kendal Read, Philadelphia; treas- 
urer, George E. Salsbury, Wilmington, Del.; executive committee, Earl 
S. Kingsley, Rutland, chairman; George P. Dewey, Portland, Me.; W. B. 
Dobbins, Atlanta, Ga. 

The agents heard with profound regret of the illness of ex-President 
Charles Dewey, who was unable to attend. The next annual meeting 
will be held in Montpelier. 





New England Life and Fire Insurance Notes. 


—Insurance men generally will hear with much regret that John C. Linehan, 
Commissioner of New Hampshire, is seriously ill. 


—The New England Womens Life Underwriters Association has elected the 
following delegates and alternates to the convention of the National Association: 
Delegates—E. A. Ransom, The Standard; Julia A. Sprague, Mutual; Florence 
E. Shaal, Equitable; S. E. Drake, Mutual; Stella M. Crawford, National of 
Vermont. Alternates—Lucy G. Morrill, Equitable; Mary A. G. Toland, Mutual; 
M. Talbot Lane, State Mtual; A. D. Dimick, New York; Mary G. Hall, 
Equitable. 


—Inspector Wm. H. Jchnson of the National Board of Fire Underwriters’ 
Committee of Twenty has completed his investigation of the fire* protection of 
Waltham, Mass., and in part reports as follows: ‘There is no liability to con- 
flagrations, nor of serious fires occurring; the extensive marufacturing buildings 
are of large area, having private fire protection, and are well guarded to dis- 
cover incipient fires and prevent them gaining headway. The good condition 
and width of streets within the business and manufacturing sections enable the 
firemen to respond quickly and surround burning buildings.” 
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THE WEST. 





Life Company for Cedar Rapids. 

THE Cedar Rapids Life Insurance Company, now being organized, pro- 
poses to issue a contract in which the portion of the premium to be used 
for expenses will be stipulated, and the company binds itself not to ex- 
ceed that sum. The paid-up capital stock is to be $100,000, and the 
officers: President, Oscar Casey of Dysart; vice-president and general 
manager, C. M. Atherton of Cedar Rapids; secretary and actuary,-George 
M. Stearns of Des Moines; treasurer, J. M. Dinwiddie of Cedar Rapids. 





Will Write Only Simplest Forms. 

FRANK P. MANLY of Indianapolis, who is organizing the Indianapolis 
Life Insurance Company, is authority for the statement that it is the 
intention of the management to write life insurance at the lowest cost 
possible consistent with safety. Management expenses will be low and 
the territory during the first few years will be limited probably to the 
State of Indiana. It is to be a mutual, legal reserve company, operating 
on the four per cent reserve basis, without special contracts or special 
schemes of any kind. 





Western Life and Casualty Notes. 

—The North Star Benefit Association, an Illinois fraternal, has raised its 
rates. 

—The Iroquois Club of Chicago is backing a national movement for investiga- 
tion of life insurance methods. 

—The Michigan Mutual Life is issuing a new contract known as form C, 
which is a straight life at non-participating rates. 

—The work of organizing a life company in Des Moines by former Congress- 
man Butler and E. H. Erwin has been discontinued for the present. 


With the Western Fire Underwriters. 

—The Citizens of St. Louis has established a regular farm department at its 
home office. 

—The Illinois Association of Loca! Fire Insurance Agents will hold its annual 
meeting at Chicago on August 14. 

—William M. Murray has been appointed secretary of the new stamping 
office for Indian Territory at Muskogee. 

—Frank Fassold of Indianapolis, Ind., has been appointed special agent of the 
Milwaukee Fire for Ohio, Indiana and Michigan. 

—The Continental has transferred J. F. Donyea, its special agent for Northern 
Illinois, to the Oklahoma and Indian Territory field. 

—E. T. Marshall & Co. of Chicago, Ill., have been appointed United States 
correspondents for the Balkan National of Sofia, Bulgaria. 

—The aggregate experience of all the fire companies transacting business in 
Indiana has been most unfavorable for the first six months of 1905. 

—The German-American of New York has established a farm department at 
Aberdeen, S. D., to cover North and South Dakota. The department is in 
charge of State Agent A. S. Reed. 

—The 25 per cent increase in rates made by the Nashville Board is divided 
into two charges of 15 and 10 per cent. The former is for inadequate piping, 
and the latter for insufficient fire protection. 

—William P. Hicks, receiver of the Preferred Mutual Fire of Holly, Mich., is 
suing a number of former policyholders to collect the assessment necessary to 
pay the company’s debts and wind up its affairs. 

—The Minnesota Association of Local Fire Insurance Agents has elected the 
following-named officers: Frank E. Joy, president; Theodore Williams and C. 
E. Bradon, vice-presidents, and E. L. Hart, St. Paul, secretary and treasurer. 

—The Indiana Association of Local Fire Insurance Agents has elected the 
following-named officers: E. H. Forry, president; James E. McHenry, R. E. 
Breed, Jr., George A. Carr, vice-presidents; J. Vene Dorland, Laporte, secre- 
tary-treasurer. 

—The Anchor Fire of Cincinnati hopes to reorganize by September 1 under 
its new name, the Ohio German Fire. The company will move its headquarters 
to Toledo, Ohio, but the underwriting headquarters will be in charge of A. 
Loeb & Sons of Chicago. 

—Isaac Hartman, M. J. Maloney and H. H. Nye are reported as having been 
indicted by the grand jury in connection with the running of the Colonial Fire 
Underwriters and the Northern Fire Underwriters, two Lloyds located at 119 
La Salle street, Chicago, and said to be managed by Peter Hoffmann. 


—In the case of the Superintendent of Insurance of Ohio against the Ohio 
Fire Insurance Association, the Circuit Court at Cincinnati found that, although 
the company did not file a correct statement of its condition, the variation be- 
tween the report and its actual condition does not justify a writ of ouster. 


—Advices from Little Rock, Ark., report that two new fire companies have 
been organized in that city—the Continental and the National—both of which 
were promoted by the general agency firm of L. B. Leigh & Co. Each com- 
pany is capitalized at $100,000. The officers are: Continental—J. T. W. Tillar, 
president; L. B. Leigh, secretary. National—E. G. Thompson, president; L. B. 
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Leigh, secretary. The first call on the capital stock was made on August 1. 
G. L. Meyers & Co. are stated as promoting the organization of a new com- 
pany, with capital of $500,000, one-half of which will be paid in. 


—A number of Chicago managers recently received advices from Arkansas 
local and general agents urging the former to concerted action in the matter of 
five-day cancellation notices on all mercantile and manufacturing risks in the 
State. This course is urged as the only way by which the business interests of 
the State may be forced to take vigorous measures for the repeal of the 
obnoxious anti-trust law. 


—The long-drawn-out controversy between Frank F. Holmes and the Chicago 
Underwriters Association has been settled on the following terms. Mr. Holmes 
receives the difference paid by him between the rate of his original bid on the 
Cook county property and the higher rate he was eventually compelled to pay. 
This will amount to about $5000, besides which Mr. Holmes will receive an 
allowance for attorney fees. 


—Deputy Insurance Commissioner Rittenhouse of Colorado is alleged to have 
unearthed a non-enforced law requiring insurance companies to pay $2 a year 
for each agent. Attorney-General Miller, who was consulted by the Deputy 
Insurance Commissioner, decided that the statute in question is affected by the 
law of limitations, and can be collected only for the past six years. The 
amount collectable is about $60,000. 

—Conditions in St. Paul, Minn., are reported as far from promising, owing to 
the demoralized situation regarding rates. Many large agents are in favor of 
having wide-open rates, and merchants, aware of the situation, are holding back 
in order to procure competitive bids and get insurance for a song. Some of 
the companies doing business outside of the board have consented to sign the 
general rate agreement, but others have refused. Insurance men predict that 
the cutting of rates is not distant. 


THE SOUTH. 








Southern Life Insurance Notes. 
—The proposition to start a life company in New Orleans, with a capital of 
$1,000,000, is still in a crude state. 


—Circuit Court Clerk Lawrence Waring of Norfolk, Va., has a plan to raise 
$200,000 for a new city hall by means of life insurance. 


—The judiciary committee of the Georgia Senate has by unanimous vote 
recommended that the bill to tax surrender values of life policies do not pass. 
This recommendation kills the measure. 


—The Southern Life Insurance Company of Georgetown, S. C., has been or- 
ganized, with a capital of $10,000. Pending the granting of a charter, a com- 
mission has been issued to the company. The officers are J. S. Holleman, 
president; J. H. Frazier, vice-president; O. P. Bourke, secretary and treasurer; 
H. D. Beckman, M. D., medical director; M. W. Pyatt, solicitor. 


—The Southwestern department of the New York Life has undergone several 
changes recently. A new branch has been established at Wichita, Kan., with 
William Hughes, formerly agency director at Quincy, IIl., in charge. Another 
branch at Joplin, Mo., covers Southeastern Kansas and Southwestern Missouri, 
with A. P. Osborn, formerly of Albany, Mo., in charge. Howard Boone has 
succeeded Daniel Boone as agency director at Kansas City, and F. M. Flood is 
now manager of the city department. M. G. Hodnett succeeds Mr. Hughes at 
Quincy. 


Southern Fire Insurance Notes. 
—The Cincinnati Underwriters may enter Louisiana before the end of this 
year. 


—The Mississippi Home of Vicksburg celebrated its twentieth anniversary 
on July 17, and issued an attractive souvenir of the occasion. 


—Senator Reed has introduced a bill in the Georgia Legislature requiring all 
mutual, co-operative or assessment fire companies organized under the laws of 
the State to make a deposit of $5000 each. The substitute for the Frazer House 
bill provides that no innocent misrepresentation made in the printed portion of 
an application for or in a fire policy shall be deemed material unless such mis- 
representation is made with intent to deceive, and that failure on the part of 
the insured to keep a detailed statement of each article sold for cash, pro- 
vided the books of the insured show all sales on credit, shipments and the 
aggregate amount of each day’s cash sales, shall not void a fire policy. The 
insured, however, must show to a reasonable certainty the amount and value 
of the stock on hand at the time of the loss. 





—“‘The Century” for August contains, among other things: “The Spirit of 
School and College Sport, ” I., American and English Rowing, Ralph D. Paine; 
“The Associated Press,” V., its work in war (conclusion), Melville E. Stone; 
“The Electric Railway,” II., Frank J. Sprague; ‘Two Parisian Types,” I., the 
cabman; II., the cafe poet, from paintings by Henry S. Hubbell; “Under 
Rocking Skies,” IV., L. Frank Tooker; ‘(Lady Warwick’s Farming College for 
Girls,” Hugh Spender; Glimpses of the Summer Girl,” four drawings, Howard 
Chandler Christy; “The End of the Reef,” a story, T. Jenkins Hains; “The 
American Circus,” E. S. Hallock; “Only Jules Verbaux,” a story of the Far 
Northwest, Lawrence Mott; “The Choosing of Lozumy Browder,” a story, 
Alice MacGowan; ‘When Clothes Unmade the Man,” a story, Caroline C. 
Lockhart; “Alpine Climbing in Automobiles,” Sterling Heilig; ‘“‘Peace,” John 
Vance Cheney; “An Habitation Enforced,” a complete story, Rudyard Kipling. 
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MISCELLANEOUS. 





Mutual Reserve Life Examination. 
AT the request of President F. A. Burnham, the New York Insurance 
Department at the close of last year commenced an examination of the 
Mutual Reserve Life Insurance Company of New York city, and the re- 
port of the examiner has just been made public. The report is in part 
as follows: 


The examination just concluded covers not only the condition of the 
company December 31, 1904, but has further been extended to an investi- 
gation of its affairs dating from a previous examination into these mat- 
ters last made in the year 1899. 

The last annual statement of the company filed with the Insurance 
Department, and now appearing in its published annual report for the 
year 1904, produces a so-called surplus of unassigned funds amounting to 
$359,211.58. The examination just completed fixes this item at $38,492.16, 
the difference being due to reduction in real estate values on appraisal, 
rectification of reserve data from which policy or certificate valuations 
were made, and further, to the reduction in various credit assets by 
bringing the net amount of same within the respective reserves charged 
against the policies upon which these credit assets rest. An exception 
has been made, however, in the case of that portion of credit assets as 
represented premiums due upon the assessment plan, called on November 
1 and December 1, 1904, for the payment of specific claims by death, 
which had been approved by the company. These due premiums were 
allowed as an asset to the extent of the sum realized therefrom, viz., 
$38,062. Such unpaid premium calls December 31, 1904, were found to 
be $61,905, of which $23,843 were made upon policies since lapsed. They 
therefore enter into the credits scheduled and allowed as the result of 
this examination in the sum of the difference between $61,905 and $23,843, 
or, as stated, $38,062. 

In ‘Liabilities,’ as they are returned in the company’s annual state- 
ment for 1904, is an item of $184,913.25, stated to be a liability on account 
of ‘‘Salaries, rents, office expenses, taxes, bills, accounts, bonuses, com- 
missions, medical and legal fees due or accrued, $184,913.25." The 
language quoted is that used in the blank form for annual statement 
returns of life insurance companies. In making up its statement, the 
company has not hesitated to insert in writing such additions to the 
printed form as might be necessary to fully describe the nature of any 
item to be returned by it and not covered or provided for in the stereo- 
typed or ‘‘Convention Blank’’ at present in use. The printed form, after 
providing for twenty-one specific items of liabilities in detail, then calls 
for the inclusion in the statement (line 22) of ‘‘Other Liabilities (give 
items and amounts), yet notwithstanding this, of the $184,913.25 re- 
ported by the company in its last annual statement as being due or ac- 
crued for salaries, rents, office expenses, taxes, bills, accounts, etc., as set 
forth above, aed 767. 92 consisted of judgments entered against this com- 
pany. * * 

Further umes in addition to those appearing in credit assets and 
policy reserve, as between the figures published in the company’s last 
annual statement and similar items embodied in this report, are pro- 
duced in the item of unpaid death claims December 31, 1904. They are 
returned in the annual statement of the company at $796,704.31. As the 
result of this examination the amount is shown to be $831,429.59. The 
investigation of death claims incurred, and paid, compromised or set- 
tled since the prior examination of December 31, 1901, with balance out- 
standing December 31, 1904, has been a work of considerable labor, in- 
volving as it did the reviewal of 3531 claims incurred, with accompany- 
ing evidence and correspondence relating thereto. * * 

Upon the ground of alleged misstatement in anid for reinstate- 
ment, 244 claims, reduced to a net liability of $538,934.81, were compro- 
mised for $300,728.86. On account of alleged misstatement in applica- 
tions for insurance, 182 claims, reduced to a net liability of $312,973.58, 
were compromised for $177,078.67. For alleged intemperance of insured, 
98 claims, representing a net liability of $257,324.16, were disposed of for 
$170,286.84. Through alleged misrepresentation in age of insured, a net 
liability of $106,500.33 was compromised at $64,198.89 in the case of 91 
claims. Lapsed policies to the number of 43, which if in force would have 
amounted to a net liability of $161,675.96, were settled for $53,090. 
Through misstatement in application and in reinstatement application, 
36 claims, reduced to a net liability of $99,015.67, were compromised for 
$59,406.61. For alleged intemperance and misstatement in application or 
reinstatement application, 30 claims on which the net liability was $67,- 
014.14, were settled for $34,916.79. The cases of alleged suicide were 17, 
with net insurance of $30,546.21. They were settled for $17,406.08. The 
balance of 35 claims going to make up the total of 776 compromised 
claims represented by the exhibit, were compromised upon the strength 
of the various other allegations recited in detail in the exhibit, which 
shows that these 35 claims, representing net insurance to the amount of 
$55,360.57, were disposed of for $29,544. Thus insurance at one time 
amounting to $1,923,000.73 finally yields its beneficiaries $906,656.74, there 
having been deducted $293,655.30 on account of an indebtedness ascer- 
tained by the company to exist against the assured, with a further de- 
duction of $722,688.69 retained by the company for the various alleged 
violations of contract by the insured enumerated above. * 

Home office leasehold property now charged with a cost <i $483,- 
660.50, originally represented an expenditure of $408,296.60 from reserve 
or emergency fund, as per examination to December 31, 1894. The ap- 
praiser for the Insurance Department:who appraised the value of the 
leasehold at that time, recommended in his report under date of February 
27, 1895, that ‘‘as the lease becomes less valuable from year to year, I 
would advise that the association invest a sum yearly as a sinking fund, 
of a sufficient amount to reimburse the policyholders for the moneys be- 
longing to them absorbed in its erection,’’ and adds that ‘‘ thirteen thou- 
sand four hundred and fifty dollars ($13,450) laid aside at the end of each 
year, and invested and compounded at four per cent annually, will pro- 
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duce $400,000 at the end of twenty years,’’ the expiration of the first half 
of the term of the lease, when a reappraisal of the property was to be 
made upon the basis recited in the appraiser’s report. 

Adopting this suggestion, the company inaugurated the accretion of a 
sinking fund. It appears to have been abandoned some time ago, for in 
ten years it has reached but $56,948.76. The sum of $42,000 has, how- 
ever, been borrowed from this fund and is charged to mortuary account. 
The balance therefore after the loan to the latter account, reduces the 
leasehold sinking fund to $14,948.76, instead of $165,000, the amount which 
should now represent it, under the recommendation made in 1895 by the 
appraiser of the Insurance Department. * * * 

The premium paid by the Northwestern Life Assurance Company to 
the Mutual Reserve Fund Life Association as a consideration for the lat- 
ter’s assuming such liability as may have been transferred to it by the 
former company was $290,647.21. Subsequently a commission was paid 
by the Mutual Reserve Fund Life Association of $277,666.67 to certain 
parties for delivering to it such portion of the membership of the North- 
western Life as the Mutual Reserve Fund took over by way of so-called 
reinsurance. As this membership has since the date of its reinsurance 
been placed in a separate class by itself, paying its current mortality as 
a class, I fail to see what benefit this membership derived by a transfer 
for which it gave a consideration to the Mutual Reserve Fund of nearly 
three hundred thousand dollars. 

The commission paid by the Mutual Reserve Fund for securing the 
membership of this association never seems to have been received by it. 
The receiver’s reports since the reinsurance was affected show no revenue 
from this source. The commisson went to third parties, and I forward 
you herewith copies of contracts and certain testimony taken during the 
examination, which will lay before you the nature of the whole transac- 
tions, so far as I am able to present it to you. 

In the detailed exhibit of assets given below, a different method of 
treatment was followed from that adopted in the examination to Decem- 
ber 31, 1901, in the credits allowed upon policies in force, to an extent 
not in excess of the reserves charged upon the respective policies to 
which these various items of credit assets attach or pertain. The assets 
to which reference is made comprise policy loans and liens, policy debits, 
special calls due and unpaid, premium notes on policies in force and un- 
collected and deferred premiums less average cost of collection. The 
result of this change of method has contributed in a measure toward 
the reduction of the item of ‘‘Unassigned funds (surplus)”’ over what 
these funds would have been had this balance been struck on the basis 
of method used on previous examination. * * * 


August 3, 1905] 


ASSETS. 

Appraised value of real estate, including leasehold premises.. $683,571.78 
BOnd Gnd MOrtwAage lOGHS oa.o.c ooiicds cscccsccctendscsdesecccasee 452,750.00 
Policy loans and liens, policy debits, and special calls due 

WR BN 5 od Soc c ose cas euead ot ccrknsncusedacuauewaeess 1,937 ,496.00 
Premium notes on policies in force.............cceceeececceecs 255,566.00 
Bonds and stock owned, market value thereof................ 555,173.30 
Deposited in trust companies and banks....................0% 741,549.13 
Cee A CMOS 6 vce cena tusuwen snc wews awondevacouwysecwwsaaaciec 515.25 
On deposit with collecting banks and bonded collectors...... 192,283.81 
WIMGNGNE BOCEUCO! fi 50c< veceenecevedecnnsencqeeswsceksveusedavenes 62,230.48 
EUGEORU GUO) oc deic be cc cancun atdwanwes cusiaunducuie ddecasatansenes 16,560.40 
Uncollected and deferred premiums, less average 

COME OF COMNCCHON fone osc ce cicdccccovecsecndeaes $1,081,638.00 


Deduct net premium credits, policy loans and 
liens, policy debits, and special calls due and 
unpaid, in excess of the reserves charged 
against the respective policies to which these 


HOMINIS PORERED coos ce ccessnsveciccneociecns 532,274.00 
———————__ 5.49, 364.00 
MCN GRMN oo os oie wa counsels neues scuewusawuccaaueneeuaae $5,447,060.15 
LIABILITIES. 


Reserve on outstanding policy and annuity contracts, valua- 
tions of same made by Insurance Department, as directed 
by Chapter 722 of the Laws of 1901, the tables used being 
Actuaries’ and American Tables of Mortality with four 
and three and a half per cent interest.................... $4,371,125.00 
Unpaid Claims: 
Approved claims (satisfactory proofs in possession 


of the company ninety days or more).......... $95,832.40 
Approved and not yet Ques... .cccccccccssccvcccese 105,942.41 
Unadjusted (proofs filed ninety days or more)..... 17,226.20 
Unadjusted (proofs filed less than ninety days)... 368,865.64 
Reported (no proofs filed)............. ccc ee eee eeees 150,512.34 
MEGEROE, “Pada cdeeectou custo edd ersdewtascnrstucucne 26,831.78 
WE MOE coke cect rime d cre ene ceecavesikeawasttdncweus 66,218.82 
—————_ 831,429.59 
PEGiiumne POIG 1 GOVANCS: oo siecdidcc ccc ccctacdencceaseceess 758.05 
Judgments against the company ............. cece ce eccccecees 182,767.92 
PRINCONIMNIGQOUS TIDUBNIEION 6c curscecckeneeneketseeucveecncseoues 2,145.33 
Dividends or other profits due policyholders.................. 12,568.31 
Dividends apportioned, payable to policyholders during 1905.. 7,773.79 
Unassigned TONGS (SUrPIB) oc ccccenciscccviesecccececcncccecs 38,492.16 
ECIE MIMMEIAUION cc ccccundceuncnusnesiavnenetedaenvenccenast $5,447,060.15 


STATEMENT BY THE COMPANY TO THE POLICYHOLDERS. 

The management of the company promptly supplied all its policyhold- 
ers with a copy of the official report in full, accompanying it with its 
answer to the same. The company shows that the Department examina- 
tion added to the assets $82,360 and but $7862 to the liabilities, making 
the excess of gross assets over gross liabilities $74,498 greater than the 
company’s statement. The statement goes on in part as follows: 
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In the determination of deductions from gross assets with relation to 
offsets against statutory reserve liability, attention is called to the state- 
ment of change of the rule used by the Department in the last examina- 
tion of the company, as of December 31, 1901, which rule has been fol- 
lowed rigidly in all reports the company has since made. 

By reason of this change, a close calculation shows that there has 
been excluded $277,000 that under the rule employed at the last examina- 
tion would have been admitted. * * * 

As one of the two criticisms of the company made as the result of this 
examination relates to the reporting of miscellaneous liabilities, particu- 
lar attention is asked thereto. The liability is reported under line 15, 
where a similar item was placed by the examiner in 1901; the examiner 
claims it should have been placed under line 22. He finds it to a cent 
what the company reported; yet he finds a misrepresentation of facts, 
worthy of criticism. 

The Department has reappraised the real estate and manifestly em- 
ployed a far more rigid rule than in the examination of 1902. At that 
time the company valued its real estate at $707,660.50, while the Depart- 
ment’s appraisal was $758,471.42. The company valued the same real 
estate (all in New York city) the current year at $714,998, the Depart- 
ment’s appraisal is $683,571.78. An independent appraiser, of the highest 
standing, valued the same property, on January 9, 1905, when the com. 
pany had in preparation its statement to the New York Department, at 
$725,000. The figures are cited as showing the care taken by the company 
in valuing this item and as proving the extreme conservatism of the 
Department’s appraisal. Noting the reference to the sinking fund on 
account of leasehold, the company since reincorporation has adopted -the 
plan of reduction annually in valuation to correspond to expired portion 
of lease. Thus the Department valued the leasehold, as of December 31, 
1901, at $526,471.42. The annual reductions made by the company had 
brought it down to $482,598 at the close of 1904. ‘ 

The decrease in real estate valuation and the deductions from the 
credit assets of the company do not deprive company or policyholders of 
one cent of assets or value. They simply change, for the time being, 
the amount of credit given as against accrued and statutory liabilities. 
The company will rigidly follow the Department’s new rules for these 
items, at least until they are changed again, as it did the former rules. 


PAYMENT OF DEATH CLAIMS. 


The report shows that during the years 1902, 1903 and 1904 the company 
has paid in cash on death claims $7,027,814.33. This figure excludes all 
loans and premium notes paid from the face of the insurance, interest on 
loans and premium notes, balance of year’s premium, etc., which are 
treated by all companies as the equivalent of cash in payments of death 
claims, since all such loans are based by all companies upon the security 
of the insurance. 

Full information is given as to all claims settled at less than their face. 
This information has never before to our knowledge been compiled or 
published by any Department regarding any legal reserve company. We 
challenge any other company to produce an officially verified list from 
which its policyholders can secure the same facts. There is not an 
allegation that one of these claims was improperly settled. As almost 
the entire amount belongs to the assessment branch of the business, had 
the company paid amounts not legally or justly due, the members must 
have been called upon to pay additional assessments therefor. The 
management’s obligation to protect living members against unjust claims 
is just as imperative as that of seeing that all just claims are paid. 

The company takes the strongest exceptions to the opinion expressed 
by the examiner that there has been unusual or unnecessary delay in 
approval of assessment claims. It would be open to criticism if this 
were the fact. There is, however, not a single fact to support it. -It has 
never been claimed that under assessment contracts, calling for assess- 
ments to meet approved claims, losses could be paid with the prompt- 
ness of advance premium contracts. For this very reason, provision is 
made to advance claimants at once ten per cent of the face of claims, 
and this is done whenever asked and without waiting for formal proofs 
of death. This disposes of the gratuitous assumption of any suffering 
incurred by beneficiaries. 

In the last three years this company has paid a larger amount in death 
claims under policies originally on the post-mortem assessment plan 
than was ever paid in the entire history of any existing institution, with 
three possible exceptions. It has paid them as promptly as the claims 
of the company were paid when its new business upon that plan gave 
it an obnormally low death rate. It has paid them as promptly as they 
can be paid without increasing the burden of assessments on living mem- 
bers. The present management is not responsible for the conditions of 
these contracts, which make earlier payment impossible. The Mutual 
Reserve is the only company, with one exception, that ever had $100,- 
000,000 of post-mortem assessment business in force, that has been able 
to survive and fulfill its contracts. 

The contract time of payment under assessment certificates is ninety 
days after approval of proofs of claim. The report shows that on Decem- 
ber 31, 1904, the unpaid claims where proof had been received more than 
ninety days represented only eighteen days’ payments. * 3 $s 

Where the premium is received in advance, in lieu of by assessment 
after approval, payment of claims can be far more promptly made. One- 
third of all claims under legal reserve policies (the only form of policy 
now issued) have been paid by the company within ten days of receipt 
of proof. More than sixty per cent have been paid within less than 
thirty days of receipt of proof. This difference is the difference of the 
systems and of the method of collecting premiums, and not a difference 
in the method of treatment of claimants. 

The examination verifies the statement made by the company at the 
end of the year. Every change in assets save one shows an increase, 
and the decrease in that one is due to the increased conservatism of the 
Department in valuing real estate. Every one knows that there has been 
no decrease in New York city real estate values in the last three years. 

The change in liabilities is less than fifteen one-hundredths of cone per 
cent, and can be traced to the greater accuracy that can be attained six 
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months after the closing of the books than ten days after. Following 
the rules used in 1902 by the Department for the determining of excesses 
and the value of real estate, the surplus on December 31, 1904, would be 
not less than $347,000. The difference from that reported is but $12,212, 
of which $7862 is due to changes in liabilities, leaving a net difference 
of $4350. * * * 





The Attorney-General’s Complaint in Equitable Affairs. 


THE complaint in the suit brought by the Attorney-General on behalf 
of the people of New York State against the Equitable Life Assurance 
Society and the forty-nine men who comprised the society’s board of 
directors under the old régime was filed on Monday in the Supreme Court 
of this county. The purpose of the suit, which is brought under Section 
1781 of the Code of Civil Procedure, is to compel an accounting of the 
old directors’ management of the policyholders’ funds; to recover all 
moneys wasted by reason of the negligence of the defendants or through 
violation of their trust; to accomplish the removal of those directors who 
shall be found guilty of having profited through the use of the society’s 
money, and to enforce a distribution of the Equitable’s $1,000,000 surplus. 
The suit is based almost entirely upon the evidence brought out by the 
Superintendent of Insurance. 


The defendants, the complaint alleges, have ‘‘negligently, improperly 
and improvidently” performed their obligations, and ‘“‘habitually and con- 
tinuously done or caused or suffered to be done wrongful, illegal and im- 
proper acts by reason whereof the defendant society has suffered great 
loss and damage and its funds, assets and property have been wasted 
and lost.’’ 

THE SAFE DEPOSIT LEASES. 

The complaint asks first that the profits made by certain directors from 
the safe deposit lease transactions be restored to the policyholders, and 
asks an accounting to determine the amount. For a period of fifteen 
years down to December, 1904, it is claimed, the society expended in the 
ease of the Mercantile Safe Deposit Company for alterations and im- 
provements, an amount only $3,453.49 less than the total amount re- 
ceived by it for rents, which amount, it is alleged, was totally in- 
adequate. 

The complaint holds responsible James W. Alexander, president, and 
George L. Wilson, third vice-president, who signed this lease on behalf 
of the society and the stockholders in the Mercantile Company who were 
directors in the Equitable—James H. Hyde, James W. Alexander, William 
Alexander, Gage E. Tarbell, Valentine P. Snyder, Thomas D. Jordan, 
Charles B. Alexander, Henry R. Winthrop, Alvin W. Krech and William 
M. McIntyre. These defendants, it is alleged, ‘‘acquired to themselves 
and transferred to others, in violation of their duty to said defendant 
society, a certain profit and benefit.” 

The purchase of the Missouri Safe Deposit Company stock by the Equi- 
table Society at $250 for each $100 par value of the stock is designated 
as an improper, wasteful and improvident act on the part of the officers 
and directors. At the time of the purchase, 1410 shares out of a total 
of 2000 were owned by James H. Hyde, and nearly all of the remaining 
shares by other individual defendants. 


ADVANCES TO AGENTS. 


The complaint asks for a restoration of the money lost to the policy- 
holders in the advances by the society to its agents.‘ These loans, it is 
alleged, were “‘large, excessive and unwarranted,’’ the only security 
taken being notes by the agents backed by assignments of money which 
might become due to the agents in the future as renewal commissions, 
providing the persons holding the policies did not forfeit them. The as- 
signment of these loans by the society to its subsidiary trust companies 
so that the notes might be classed as assets of the society is declared 
to be ‘‘wasteful and improvident.’”’ More than $4,000,000 of these obliga- 
tions were assigned to the Commercial Trust Company of Philadelphia, 
the society paying five per cent interest on the deposit placed to its 
credit, although it had a large sum of money in the same company for 


‘which it was receiving only three per cent. The complaint sets forth 


that these defendants were stockholders in the Commercial Trust Com- 
pany: James H. Hyde, James W. Alexander, T. De Witt Cuyler and 
Henry R. Winthrop. These defendants are named as stockholders in the 
Equitable Trust Company, which had $1,500,000 of the agents’ obliga- 
tions: James H. Hyde, J. W. Alexander, Gage E. Tarbell, H. C. Deming, 
M. Hartley Dodge, Chauncey M. Depew, William Van Horne, C. B. Alex- 
ander, T. De Witt Cuyler, Samuel M. Inman, David H. Moffat, E. H. 
Harriman, George H. Squires, Bradish Johnson and Henry M. Alexander. 
The complaint alleges that some of the advances have never been repaid 
and are uncollectable. All of the above-named defendants, it is al- 
leged, acquired through the assignment of the agents’ obligations to 
trust companies “property properly belonging to the defendant society.” 


WESTERN NATIONAL BANK MERGER. 


The merger of the Western National Bank of New York with the Na- 
tional Bank of the United States in 1902 is another transaction on account 
of which the Attorney-General seeks to recover money. The directors 
named as having been members of the governing board and stockholders 
in the Western National Bank are: James W. Alexander, Henry M. Alex- 
ander, C. Ledyard Blair, Chauncey M. Depew, Louis Fitzgerald, Valen- 
tine P. Snyder, George J. Gould, James H. Hyde, Brayton Ives and David 
H. Moffat. 

The society held 12,000 shares of this stock, which before the merger 
had a market value of $600 or $625 a share. The complaint alleges that 
the Equitable’s board of directors accepted $70 in cash and $140 in stock 
of the consolidated bank in exchange for each $100 par value of the stock 
owned by the society, when the board could have obtained $600 a share 
by accepting an alternative offer. 
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EXCESSIVE SALARIES, FEES AND PERSONAL EXPENSES. 


The plaintiff seeks also to have the money lost to the policyholders by 
the payment of excessive salaries restored. The list of salaries contained 
in the Hendricks report is reproduced in the complaint, and it is set 
forth that all of the salaries are “largely in excess of the sums for which 
the service rendered could have been obtained.” The board of directors 
and officers, it is further alleged, have permitted the society to pay too 
many of its officers and directors and others “large and unwarranted 
sums as expenses incurred by such persons in the service of the de- 
fendant society.”” James H. Hyde’s salaries from the Equitable’s sub- 
sidiary companies, the Mercantile, Equitable and Commercial Trust com- 
pancies, are classed as waste, as is also the money paid in excessive 
pensions. 

The complaint contains a general allegation that wasteful legal fees 
were paid by the society, but denies specific knowledge of amounts paid 
to the persons who received them. 


SOME LOANS AND EXCESSIVE DEPOSITS COMPLAINED OF. 


The complaint in its reference to the $685,000 loan, from which lobby- 
ing fees and other improper expenditures are supposed to have been 
made, is very indefinite. The State Banking Department now has a full 
record of the payments made on this loan account as well as the, name 
of the man who paid the loan and a complete history of the transaction. 
The complaint alleges that the loan transaction does not appear on the 
books of the society. 

It is charged also that the $250,000 loan to the Depew Improvement 
Company was made upon “grossly inadequate security,’”’ and the bidding 
in of the property at a foreclosure sale under the mortgage taken as 
security resulted in a ‘great waste and loss of the property of the 
society.”’ 

Another allegation in the complaint is that the directors and officers 
permitted the society to maintain excessive sums of money on deposit 
with the National Bank of Commerce, the Mercantile Trust Company, 
the Equitable Trust Company, the Commercial Trust Company and at 
least nineteen other banks and trust companies, in some or all of which 
the individual defendants, or some of them, were stockholders. These 
sums, it is charged, were deposited at inadequate rates of interest. 

The complaint charges the directors with having caused the society 
to mislead and deceive the policyholders in regard to this deposited 
money. It ought, the plaintiff avers, to have been put into more re- 
munerative investments, but annually on December 27 to 29 the society 
loaned approximately $10,000,000 on collateral security, ‘‘which said loans 
have been regularly called in again on January 3 to 5 following, and the 
funds redeposited in the depositories from which they had been tem- 
porarily withdrawn for this purpose.” 

The plaintiff seeks to recover also the money diverted from the policy- 
holders in the reorganization of the Equitable Trust Company, when 
James H. Hyde and William M. McIntyre took the 1670 shares of the 
2335 to which the Equitable Society was entitled, and which represented 
a big loss tothe society when the capital stock of the society was in- 
creased a little later from $1,000,000 to $3,000,000. 


THE NET SURPLUS NOT EQUITABLY DIVIDED. 


In regard to the society’s surplus, the complaint alleges that at no 
time has the society, either as provided by the society’s charter or as 
permitted by the insurance laws of New York State, credited or paid an 
equitable share of the net surplus to any of the policyholders. 

“In violation and disregard of the said charter and law, the defendant 
society and its officers,’’ says the complaint, ‘‘with the consent and ap- 
proval of the board of directors, have been crediting and paying to the 
said policyholders, from time to time, only a portion of the net surplus 
earned and held by the society, the whole of which said net surplus the 
persons who, during said period, were policybolders of the defendant 
society are entitled to have credited or paid to them in equitable pro- 
portion. 

“That the rules and regulations adopted by the defendant society and 
its officers, with the approval and consent of the society’s directors, 
for the ascertainment of the equitable share of the surplus due to each 
policyholder, were and are incorrect, illegal and improper, and that of 
the surplus now held or purporting to be held by the defendant society, 
as shown by its statements, a sum approximating $10,000,000 is held by 
the society, in which sum the present policyholders, in violation of law 
and contrary to the express terms of the charter, would have no interest. 
That the defendant society and the individual defendants as officers and 
directors have represented, and in the reports of the Tax Commissioner 
of the city of New York have stated, that the entire surplus belonged 
to the policyholders. 

“That the present policyholders of the defendant society are entitled 
to the whole of the present net surplus of the society, after deducting 
a sufficient sum to cover all outstanding risks and other obligations, in 
accordance with the charter, and are entitled to have an equitable share 
of said net surplus credited to or paid to each.”’ 





Commissioner Cutting and the Life Insurance Companies. 


MR. CUTTING, the head of the Insurance Department of Massachusetts, 
indulges, in his last annual report, in some reflections which are not 
overdescribed if called undignified and even incendiary. The Massachu- 
setts Commissioner is evidently a man with a grievance against society 
as a whole. He inveighs bitterly, not alone against the so-called “‘big”’ 
insurance companies of New York city, but against the big corporations 
generally, government corruption, municipal graft and the acceptance of 
‘“‘tainted money’”’ by college and pulpit. In fact, the world is so bad, as 
Mr. Cutting sees it, that one wonders how he manages to stay in it. He 
out-Lawsons Lawson, and, unfortunately for the unthinking and ill-in- 
formed, whose interests may be affected by his utterances, he speaks as 
one having authority. 

There is, however, in the Commissioner’s utterances, so far as they 
relate exclusively to the New York insurance companies, something that 
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is very familiar. Using the lamentable misdoings and mistakes of the 
Equitable as a text, he lets go an astonishing mass of half-truth, bitter 
invective and denunciation, which smacks strongly of the competing 
solicitor who endeavors to persuade his customer that one life insurance 
company is all right and another life insurance company is all wrong. 
It is the familiar loose talk which every man has heard whose insurance 
has been sought at the same time by competing agents. 

The success of the New York companies seems to be the thing that 
chiefly offends the Massachusetts Commissioner. ‘‘Four hundred million 
dollars of assets held by a single company,” roars Mr. Cutting; “‘over a 
billion dollars by three companies almost within earshot of each other in 
a single city,’’ shrieks the Commissioner. 

One reads these expressions, and then wonderingly asks, Well, what 
about it? Do these facts constitute an offense? Is it wrong that the 
three big companies should be in the same city, and located near each 
other in the same city? Is it somehow a crime that New York and Bos- 
ton and Philadelphia are nearer together than Chicago and San Fran- 
cisco? Is it a menace to the prosperity of the country that Philadelphia 
is smaller than New York, and Boston smaller than Philadelphia? Such 
seems to be the basis of Mr. Cutting’s argument, because, ‘‘as far as 
solvency is concerned,” he says, referring to the big companies, ‘‘there 
is no ground for fear in respect to either.” 

The three great life companies in New York city had on January 1 over 
a thousand million dollars in cash assets. They had only what the law 
and their contracts compelled them to have. The sum was large because 
they have been enormously successful. Success usually offends some- 
body, and the successful corporation in any line of human endeavor is 
always cordially hated by other corporations which are not quite so suc- 
cessful. It is not usual, however, to have the expression of that feeling 
formulated by a State official. 

Even Mr. Cutting will hardly be able to ‘show that it is a crime for a 
single company to have a million policyholders. What is a life insur- 
ance company organized to do? Manifestly to insure lives. If it is right 
for a company to insure a thousand lives, it is right for it to insure a 
hundred thousand lives, a million lives, two million lives. The problem 
with every company has been, and is, where to find the men and the 
management with the energy, skill and ability that will soundly accom- 
plish the largest results. s 

Considering the fact that there are probably 16,000,000 insurable people 
in the United States alone, and that with all that has been accomplished 
by all our companies, only a small fraction of this total has any life 
insurance whatever, we cannot help feeling that the relative success of 
the various companies is not explained by the use of this or that plan of 
insurance, or this or that method of paying dividends, but rather by the 
energy and skill and industry which certain companies have displayed 
in a field that is equally open to all. The offenses in the Equitable, 
which have been proven, are not a result of its size. The history of life 
insurance furnishes many proofs which indicate that greed and indirect 
pilfering and lax notions of responsibility are just as likely to be found 
in the small company as in the big one. 

Mr. Cutting might, with propriety, have dealt with such facts as have 
been developed in the affairs of the Equitable. Even here, to maintain 
his dignity, he would need to walk very gingerly. He has been armed 
with almost absolute authority lo! these many years, and if asked why 
he did not long ago himself discover the maladministration in the Equi- 
table, he might have difficulty in answering. His views on this subject 
would be much more interesting if existing conditions had been devel- 
oped by Mr. Cutting. But when he launches into general abuse of other 
life insurance companies, and hurls himself against what he thinks are 
the evils of all modern civilization, he not only attempts rather a large 
joh, but makes himself ridiculous. 

It is net easy for a fair-minded man to see why there is more likeli- 
hood of dishonesty in the big companies than in the little ones. Only 
yesterday, Superintendent Hendricks discovered one of the small New 
York companies in very serious trouble. 

We believe that as a whole the little companies, as well as the big, are 
thoroughly sound. Life insurance, as a whole, is perhaps better man- 
aged than any other branch of modern business. Notwithstanding the 
recent explosion in the Equitable, life insurance funds are administered 
with a degree of fidelity and ability that is unsurpassed. We do not be- 
lieve, because a company is small, that it must be for that reason hon- 
estly or wisely managed; in fact, if comparison is to be forced, that com- 
pany is clearly best which, keeping upon perfectly safe ground and 
adopting conservative and sound standards of management, carries the 
benefits of its business to the greatest number of people spread over the 
greatest portion of the earth. 

Mr. Cutting and Mr. Lawson ought to get together. They are philoso- 
phers of the same type. For the moment, because of his position, Mr. 
Cutting may have the more influence, but the common sense of the gen- 
eral public will not be long in putting the two upon the same plane.— 
The Evening Mail. 


August 3, 1905] 





The Scruggs & Smith General Agency of Dallas. 
A FINE record has been made during the last four years by Scruggs & 
Smith of Dallas, Tex., who are now general agents for the Westchester, 
the Williamsburgh City, the Assurance Company of America, the North 
River Fire and the New York Fire, all of New York; the National Union 
of Pittsburg, the Traders of Chicago, the Rochester German of Rochester, 
the Agricultural of Watertown and the Shawnee of Topeka. The business 
for the year ending May 1, 1905, aggregated $345,167 of premiums, with 
$174,263 of losses, showing a ratio of 50.4 per cent. Excluding Hot Springs 
conflagration losses ($36,079), the loss ratio for the year was but 40.3 
per cent. For the four-year period the total premiums (including those 
for the Lafayette, represented a portion of the time) were $922,921, and 
the losses footed up to $359,666, or 38.9 per cent. The loss ratio, exclud- 
ing the Hot Springs conflagration losses, was only 35.7 per cent. 
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Such highly satisfactory results through a period of years can only be 
ascribed to underwriting talent, a progressive yet conservative spirit, 
and a thorough knowledge of the conditions governing the business in 
the territory embraced in the department, including Texas, Arkansas, 
Indian and Oklahoma Territories and Louisiana. The following is a brief 
summarization of the business of this popular general agency since 
May, 1901, showing its progress year by year: 








Ratio, 
Year. Premiums. Losses’ Per Cent. 

MRR ANOUD 5 didsa dawnccddacecsueneceus $128,352 $39,755 30.2 
WERSUREE Satie cesdudcadeupdedaaaas 188,654 68,759 36.4 
1903-1904 ..... wtaqdadwawaude PE 260,748 76,889 29.4 
1904-1905 ..... tbldudaddiade duane 345,167 174,263 50.4 
Totals, four years ............ $922,921 $359,666 38.9 
Omitting Ark. conflagration losses. ....... 36,079 aie 
$922,921 35.7 


$323,587 





Equitable Life Matters. 
MR. MORTON gave out a statement containing excerpts from the financial 
report read to the board at its meeting last week. The figures show an 
apparent improvement in conditions, in spite of the trouble in the so- 
ciety. His statement follows: 





aaa) Da oa ons cacao oxdcadanesccasedeasacaduaaneds $413,953, 020.74 
PARI GG oo wo. Sana oN aa avis ccs ese daedksdeedsdweadades 421,249,272.79 
Increase during the last six months...............cceeeeeeeees $7,296,252.05 
ee ee ae ES ane 412,327.38 
rR Gane Oise MINED GE BIN once oc cinecndcdagscccaccccsccceasuauede 38,799,138.19 
_ Increase in first six months of 1906..............2+eeseeeeeeeee $2,386,810.81 
Policies issued first six months of 1904, 65,592, assuring............ 166,129,321.00 
Policies issued first six months of 1906, 61,083, assuring........... 150,706,993.00 
Decrease in first six months of 1905...............ccceccceeces 5,422,328.00 
Policies terminated first six months of 1904, 36,144, assuring...... 100,278,199.00 
Policies terminated first six months of 1905, 42,123, assuring...... 119,815,146.00 
Assurance in force December 31, 1904, 564,594 policies, assuring.. 1,495,542,892.00 
Assurance in force June 30, 1906, 583,554 policies, assuring......... 1,526,434,739.00 


Increase in assurance in force during last six months, 18,960 
GGUNCIOT,  HONONENEE © odd a daiddacaccdcccedastaéudsasddéudewdaces $31,941,847.00 
THE PENSION LIST. 

The following was given out as the list of pensioners carried by the 
company, but does not include the pension of $25,000 a year paid to 
Mrs. Henry B. Hyde, the propriety of which is now being considered by 
counsel: ; 

W. G. Hoagland, $360 per annum; T. J. DeGray, $500 per annum; C. A. 
Hillyer, $720 per annum; F. Sellen, $1000 per annum; R. G. Lambert, 
$1200 per annum; W. A. Rowland, $1400 per annum; T. H. Cummins, 
$1500 per annum; clerks, some of whom are yet subject to duty. 

J. Stahl, $2500 per annum, formerly in charge of the foreign agency 
department; still subject to duty. 

W. Holladay, $2500 per annum, formerly mathematician and statis- 
tician. 

W. H. Bridgman, $2500 per annum, of the agency department; subject 
to call. 

W. P. Halsted, $3000 per annum, head of the department of incoming 
letters; retired. 

Mrs. S. Homans, $3000 pér annum, widow of a former actuary. 

J. B. Loring, $3500 per annum, former registrar and head of securities 
department. 

Mrs. S. Borrowe, $5000 per annum, widow of a second vice-president. 

Miss E. E. Hallett, $5000 per annum, sister of F. G. Hallett, chief of 
securities department. 

This amount was half of Mr. Hallett’s yearly salary. He died in the 
middle of a year, and the board voted this one payment to his sister. 

Edward Curtis, M. D., $7500. 


ARCHIBALD C. HAYNES’ CONTRACT TERMINATED. 

President Morton last week sent the following notice to Archibald C. 
Haynes, metropolitan agent: 

You are hereby notified that the agreement made between the Equi- 
table Life Assurance Society of the United States and yourself, dated 
December 15, 1899, together with all agreements modifying said con- 
tract, or supplementary thereto, is hereby terminated forthwith, with- 


out prejudice to any claims which the society may now or at any future 
time have against you. 


Harry W. Hobbs, Mr. Haynes’ cashier, has taken charge of the Haynes 
agency, by Mr. Morton’s orders. William Taylor, supervisor of agencies, 
is auditing Mr. Haynes’ books. The question of advances is one in which 
the Equitable is much interested. It is claimed that at present Mr. 
Haynes owes the society between $700,000 and $800,000 for advances, for 
which his renewal commissions are pledged as security. These com- 
missions, it is said, will pay off the debt in about five years. Mr. Haynes 
tendered his regisnation some time since, to take effect at the close of 
the year. Dissatisfaction with his recent published statements is re- 


ported to be the reason for the immediate termination of his contract. 


THE SO-CALLED “RESIGNATION” OF NOBLE J. DILDAY. 
Considerable prominence has been given to a statement that Noble J. 
The fact 


Dilday of Indianapolis had resigned as agent of the Equitable. 
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Tyrone, Pa., has purchased a Silsby engine, rebuilt with a Fox boiler. 

Union City, Ind., has installed a paid fire department and added to its 
fire-fighting appliances a combination hose wagon and chemical appa- 
ratus and a team of horses. The sister town, Union City, Ohio, will assist 
in maintaining the department. 

Williston, N. D., has ordered a hook and ladder truck 


is that Mr. Dilday had been notified some time since that his contract 
would be terminated thirty days from the date of the notice. Several 
months ago inspectors were sent to Indiana to look over Mr. Dilday’s 
business, and they reported that his contract ought to be canceled. 
Action was delayed on this report until a few weeks since, when he was 
formally notified that his connection with the society would terminate 
in thirty days. Thereupon the local papers announced that he had ‘“re- 
signed,”’ and this was telegraphed broadcast. 





Programme of National Association of Local Fire Insurance 
Agents. 

THE programme of the National Association of Local Fire Insurance 
Agents for its tenth annual meeting at Denver, Col., on August 16-18, 
is condensed as follows: Address of welcome by C. D. Cobb, Mayor of 
Denver; response by Thomas H. Geer. The president’s report is next in 
order, after which will come the reports of the various standing com- 
mittees. The following-named gentlemen will address the convention: 
C. H. Woodworth, Buffalo, ‘‘Cui Bono’’; Ralph W. Breckenridge, Omaha, 
‘“‘Federal Supervision of Insurance’; R. W. Osborn, San Francisco, ‘‘The 
Mistakes of Moses’’; Young E. Allison, Louisville, ‘‘Effects and Results 
of Organization.’’ Two open debates are on the card, viz.: ‘‘Non-Resi- 
dent Brokers and Agency Interests,’’ and ‘“‘Organization of the National 
Association.’’ The Denver agents have made excellent arrangements for 
the entertainment of their guests. 





More $100,000 Life Policies. 

BESIDES the $475,000 policy taken out some time ago by William F. Har- 
rity of Philadelphia, mention of which was made in THE SPECTATOR at 
the time, the Mutual Life of New York has recently placed several other 
policies for $100,000 or over. Charles W. Bailey, of Bailey, Banks & 
Biddle of Philadelphia, recently purchased a policy for $150,000; Hamil- 
ton Carhart of Detroit, $200,000; Leigh H. French of New York, $110,000; 
Leroy Springs of Lancaster, S. C., $100,000; James R. Gray of Atlanta, 
$100,000; Julius G. Shotten of St. Louis, $100,000. 





Indiana Fire Agents Want 1906 National Meeting in Indianapolis. 
EDWIN H. Forry, president of the Indiana Association of Fire Insur- 
ance Agents, is making every effort to assist the State delegates to the 
National Association meeting at Denver to secure the next meeting in 
Indianapolis. Letters of invitation to be read at the meeting have been 
secured from the Commercial Club, Board of Trade, Merchants Associa- 
tion and Manufacturers Association, and also from Mayor Holtzman and 
Governor Hanly. The delegates will be supplied with the right kind of 
advertising matter and badges to be used when they arrive in Denver. 





Fire Departments and Water Supply Notes. 


AFTON, Ia,, has purchased a double-tank Champion chemical engine. 

Allegheny, Pa., has ordered a 60-foot aerial truck with 35-gallon chem- 
ical tanks. 

Berlin, N. H., has placed a contract for a second size steam fire engine 
and purchased a large hose cart. 

Cortland, Va., has purchased a Cosmopolitan steam fire engine. 

Columbus, Ga., has awarded contract for a combination chemical engine 
and hose wagon. 

Deal, N. J., has a new water supply from artesian wells and a stand- 
pipe 152 feet high, which will give a hose stream over 100 feet in height. 

Franklin, N. H.—Resolution passed by council for an additional water 
supply; cost $20,000. 

Galesburg, Ill., has purchased a double-tank Champion chemical en- 
ine. 
Jackson, Mich.—A contract has been awarded for the erection of a new 
engine house on Rockwell street, at expense of $5500. The house will be 
equipped with a combination wagon, and later a steamer will be added. 

Kern, Cal., has purchased a third size Nott high efficiency engine. 

Knoxville, Tenn., has purchased a fourth size Silsby, rebuilt. 

Long Beach, Cal., has purchased a second size Metropolitan engine 
and a double-tank combination wagon. 

Los Angeles, Cal., has contracted for three steam fire engines, six com- 
bination chemical engine and hose wagons and 20,000 feet of fire hose. 

Mansfield, Ohio.—The new 5,000,000-gallon reservoir has just been com 

leted. 
: Monaca, Pa., has purchased a new truck. 

New Haven, Conn., has purchased an engine and a combination chem- 
ical engine and hose wagon. 

Nortonville, Kan., has added two Champion chemical engines to its fire 
department. 

Pentwater, Mich.—Five wells are being sunk to increase the town’s 
water supply. 

Phoenix, Ariz., has purchased a Nott second size engine. 

Shreveport, La., has received and put in service after a most satisfac- 
tory test a first size Metropolitan steam fire engine. 

Springfield, I1l., will expend $41,000 for laying 4 and 6-inch pipe. 

Stockbridge, Mass., has purchased a truck and Holloway chemical en- 
gine. ‘i 

Susquehanna, Pa., has purchased a double-tank Holloway chemical en- 


gine. 


[Thursday 





Agency Changes and Appointments. 


Lire.—C. W. Dorsey, appointed manager for Central Illinois by the National 
of Vermont, with headquarters at Springfield. Courtenay Baylor, recently ap- 
— manager of the Columbian National Life in Indiana, has been trans- 
erred to Cleveland, Ohio. The Colorado, Wyoming and New Mexico hay sol 
ment of the Security Trust and Life at Denver has been transferred by sale from 
A. J. Little to Van Veen & Peterson. 

CasuaLty.—The Continental Casualty has re-entered Arkansas and appointed 
T. L. Cox State agent. Charles L. Raymond of Detroit will represent the 
credit department of the London Guarantee and Accident. 





MISCELLANEOUS ITEMS 





—San Francisco fire insurance premiums in the first six months in each of the 
last five years were respectively as follows: 1905, $1,618,743; 1904, $1,803,825; 1903, 
$1,373,284; 1902, $1,243,062; 1901, $1,529,958. 


—Just why a certain Western journal presents at this time a tabulation of the 
premium receipts in Chicago in the first six months of 1894 and 1895 is bothering 
some people. Will some one kindly rise and explain? 


—The Insurance Commissioners of seven States of the Central West met 
Wednesday at the Great Northern Hotel, Chicago, to discuss recent develop- 
ments in life insurance circles. Wisconsin, Minnesota, Michigan, Ohio, Ken- 
tucky and Tennessee are the States represented. Commissioner Folk of Tennes- 
see has been foremost in arranging for the meeting. 


—Among the lists and rules recently promulgated from the Underwriters’ 
Laboratories at Chicago are: “Rules and requirements of the National Board of 
Fire Underwriters for the construction, installation and use of cual gas producers 
(pressure and suction systems)’; list of approved cut-out bases for 1905; 
standard type enclosed cartridge fuses; list of approved stationary gasoline 
engines; list of acetylene gas machines which may be used when insuring com- 
pany consents to same, and quarterly fire report No. 48 of the Electrical Bureau 
of the National Board of Fire Underwriters. 


—A novel and interesting decision was recently handed down by the United 
States Circuit Court of Appeals at St. Paul. The case at bar was that of the 
Western Woolen Mill Company of Topeka, Kan., against the Northern of 
London, seeking to recover damages for wet wool, which, having been spread 
around for the purpose of drying, had become heated by the action of spon- 
taneous combustion, and, although no glow or flame was seen, the wool was 
ruined. The court held that spontaneous combustion becomes fire within the 
meaning of the fire policy only when a glow or flame has actually developed. 





Acknowledgments. 

—The thirty-sixth annual report of the Missouri Department, covering all lines, 
has been received. 

—Volume XI. of The Insurance Field, covering the first half of 1905, has been 
received from the publishers. 

—Part II. of the annual report of the Kentucky Department, covering life and 
casualty business, has been received. 

—The thirty-second Pennsylvania fire and marine insurance report, covering 
the operations of the year 194, has been issued. Deputy Commissioner McCul- 
loch is entitled to credit for getting out the 900-page volume so early in the 
year. 

—We are in receipt of The Surveyor 1905 Insurance Directory of the States of 
New York and New Jersey, containing names and addresses of insurance com- 
panies, agents, with companies represented, and brokers in the above-named 
States; also county and local underwriters organizations, with names of officers 
and committees, together with population of each city and kind of fire depart- 
ment. It is a useful publication and well worth the price asked, viz., $1. 





A leading insurance firm in one of the largest cities on the 
Pacific Coast wishes to sell an interest to good live insurance men; 
marine man preferred. Represents leading fire companies and 
general agencies for three foreign marine companies. Address 
“F, & M.S. W.,” care THE SPEcTATOR (P. O. Box 1117), New York. 








UBLICATIONS OF C. & E. LAYTON. 


The undersigned are sole agents in the United States for the old established pub- 
lishing house of Charles & Edwin Layton of London, England, whose long list of publications 
on fire, life, marine and other branches of insurance embrace the most valuable and standard 
treatises on these subjects. 

SEND Five Cent Stamp ror CATALOGUE. 


THA SPHOCOTATOR COMPANYT 
135 WILLIAM STREET, NEW YORK. 
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